NOTICE

Notice is hereby given that the Annual General Meeting of the members of
the company will be held at the registered office of the Company on 30™
June,2022 at 11.00 A.M. to transact the following business.

ORDINARY BUSINESS:

]

To consider and adopt the Audited Balance Sheet of the company as
at 31% March, 2022 and the Reports of the Directors and Auditors
there on.

To Consider and if thought fit, to pass the following resolution as
ordinary resolution:

M/s K P S J & ASSOCIATES LLP, Chartered Accountants, Statutory
Auditor, during the Annual General Meeting held on 24/07/2017,
were appointed for a period of 5 years until the conclusion of Annual
General Meeting of FY 2022-2023.

Mrs. Nisha More is retired by rotation from directorship and She is
cligible for re-appeintment for Director.

NOTES:

1.

Place:

Date:

A member entitled to attend and vote is entitled to appoinl 4 proxy to
attend and vote instead of himself and the proxy need not be &
member.

The instrument of proxy should be deposited at the registered office of
the company not less 48 hours before the commencement of the

meeting. ) _
BY ORDER OF THE BOARD
FINSTARS CAPITAL IMIT E%J

Ff]" FINGT# \
P’rw- My~
BARUN MORE .

AHMEDABAD " IDIRECTOR]
21/05/2022 (DIN- 07505258)

Registered Office:

512,5th FLOOR,PINNACLE BUSINESS PARK CORPORATE
ROAD,PRAHALAD NAGAR AUDA GARDEN

AHMEDABAD Ahmedabad GJ 380015 IN



DIRECTORS’ REPORT
To,
The Members,
FINSTARS CAPITAL LTD

your Directors have pleasure in presenting their Annual Report on
the business and operations of the Company and the accounts for
the Financial Year ended March 31, 2022

1. FINANCIALSUMMARYOR HIGHLIGHTS/ PERFORMANCE OF THE
COMPANY (STANDALONE)

The Board’s Report shall be prepared based on the stand alone
financialstatements of the company.

(In lakhs)
PARTICULARS | 2021-22 2020-21
Turnover/ Gross Receipt 463.78 2:3:0.86
Other Financial Income 403.13 395.80 B
Profit before Tax 396,54 422.17
Provision for Income Tax 101.29 110.00
Profit/Loss after Tax 1 283.85 306.16 |

2. DIVIDEND

There is no declaration of Dividend for the FY 2021-22 by the
Company because Directors of the Company has decided to retain
the Profit for the purpose of Further Expansion.

3. RESERVES

The Board of Directors of the company has transferred Rs.
583.85 Lakh to the reserve and surplus account for the
Financial Year 2021-22.



BRIEF DESCRIPTION OF THE COMPANY’S WORKING
DURING THEYEAR/STATE OF COMPANY’S AFFAIR

- Revenue from the operation of the Company for FY 2020-21
wae Rs 230.86 Lakh which is increased to 46378 for FY
2021-22. Net Profit of Company for financial Year 2020-21
was Rs 306.17 lakh which is reduced to Rs 283.85 lakh for
the FY 2021-22. '

SHARE CAPITAL

AUTHORISE SHARE CAPITAL

- As on 31st March , 2022 the Authorize Share capital of
Company is Rs 5,00 lakh comprising 50 lakh equity shares
of Rs 10 /- each.

PAID UP SHARE CAPITAL

- As on 31st March, 2022 the issued, subscribed and paid up
share capital of our company stood at Rs 305.31 lakhs
comprising 30.53 Equity shares of Rs. 10/- each.

NET WORTH:

- As on 31st March, 2022 the Net worth of the company is Rs
1269.72 lakh and As on 318 March,2021 the Net worth of
thecompany was Rs 985.87/- .

CHANGE IN THE NATURE OF BUSINESS, IF ANY

- There are no changes in the nature of Business of the
Company.

MATERIAL CHANGES AND COMMITMENTS, IF ANY,
AFFECTING THE FINANCIAL POSITION OF THE COMPANY
WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

- There is no material change in business of company during the
year.



DEPOSITS

The Company has not accepted or renewed or invited any amount
falling within the purview of provision of section 73 of Companies
Act,2013("the Act”)read with the Companies (Acceptance of Deposit)
Rules, 2015 as amended during the yvear under review.

STATUTORY AUDITORS
M/S K P S J& ASSOCIATES LLP, Chartered Accountants,

Statutory Auditor ,during the Annual General Meeting held on
24/07 /2017, were appointed for a period of 5 years until the
conclusion of Annual General Meeting of FY 2022-2023 . They
have confirmed their eligibility and willingness for the next term
from the conclusion of ensuing annual general mecting to the
conclusion of next annual general meeting,

EXPLANATION ON AUDITOR' REMARKS

10.

11.

12.

Auditor had not made any gqualification or did not make any
adverse remarks in their report regarding financial statements.
Therefore, there isno need for any clarification or any comment
on Auditors Report.

EXTRACT OF THE ANNUAL RETURN

The extract of the annual return in Form No.MGT - 9 shall form
part of the Board’s report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company does not fall under any of the industries Covered
by Companies (Accounts) Rules, 2016.Hence the requirement of
disclosure in relation to the Conservation of Energy, Technology
Absorption and foreign exchange earnings and outgo are not
required.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company does not fall under section135 of Companies Act,
2013 so there is no requirement of disclosure of regarding
Corporate Social Responsibility.



13.

14.

15¢

16.

17.

DIRECTORS

A. Changes in Directors and Key Managerial Personnel

- No changes have been made in Directorsand Key Mansagerial
Personnel during the financial year.

B. Declaration by an Independent Director{s) and re- appointment, if

any |
- Not applicable

Formal Annual Evaluation

g

- Not Applicable

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

- Following Board meetings held during FY 2021-22

DATE OF MEETING

No. of Directors |

Present |
13/04/2021 B 04
17/06/2021 F 04 ) B
23/07,/2021 04
13/09/2021 04
13/10/2021 04
29/10/2021 04
02/11/2021 04 ]
27/12/2021 04
22/03/2022 04

AUDIT COMMITTEE

_ There is no applicability for formation of Audit Committee as per
section 177 of Companies Act, 2013.

DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR

DIRECTORS AND EMPLOYEES

- There is no Applicability of Establishment of Vigil Mechanism for

Directors and Employees.

NOMINATION AND REMUNERATION COMMITTEE

- There is no applicability for constitution of Nomination and

Remuneration committec.



18. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
UNDERSECTION 186.

- As per Section 186 (l11)(a) of Companies Act, 2013 There is non
applicability of Loans, Guarantees or Investments made Dby
Company as its engaged in the business of Financing Company.

19, PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH
RELATED PARTIES.

- There is contracts and arrangement with related party under
section 188 of Companies Act,2013 and AOC-2 has been attached
as Annexure-ll of Director report.

19, DIRECTORS’' RESPONSIBILITY STATEMENT

The Directors’ Responsibility Statement referred to in clause (¢} of
sub- section (3) of Bection 134 of the Companies Act, 2013, shall
state that—

A. in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

B. the directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year
and of the profit and lossof the company for that period,

C. the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other
irregularities;

D. the directors had prepared the annual accounts on a going
concern basis; and

E. The directors had devised proper systems 10 ensure compliance
with the provisions of all applicable laws and that such syslems
were adequate and operating effectively.

20. DISCLOSURE UNDER THE SEXUAL HARRASMENT OF
WOMEN AT WORK PLACE(PREVENTION, PROHIBITION AND
REDRESSAL] ACT,2013

- There is no sexual harassment of Woman in Company so non
applicability of this act.




21. FOREIGN EXCHANGE EARNINGS AND OUTGO
- Foreign exchange earnings and outgo for current financial year is

NIL-

22. ACKNOWLEDGEMENTS
An acknowledgement to all with whose help, cooperation and
hard workthe Company is able to achieve the results.

For and on behalf of the Board of Directors
FINSTARS CAPITAL LTD
Place:Ahmedabad |

Date: 30/05/2022 '.:t'\h(”,# e (_ﬂ/ﬁfa”

Dirgct Wil |
BARUN MORE NISHA MORE
DIRECTOR DIRECTOR
(Din No. 07505258) (Din No. 02878931)



FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31.03.2022

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12{1} of the
Company (Management & Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CiN

Us5100G)1985PLC112111

Reglstration Uate

17/02/1989

Mame of the Company

FINSTARS CAPITAL LIMITED

Category/Sub-category of the Company

Company Limited by Shares/Iindian
Non-Gavernment Campany

Address of the Registered office
& contact detalls

512,5th Floor,Pinnacie Business Park
Carpuorate Raad,Prahalad Nagar Auda
Garden Ahmedabad Ahmedabad GI
A50015 1N

i

Whether listed company

Unlisted Company

Name , Address & contact details of the
Registrar & Transfer Agent, if any.

Accurate Securitics and Registry
Private Limited, 703, Shangrila Arcace,
Above Samsung Showraoim, Nr.
Shyamal Cross Road, Satellite,
Ahmedabad - 380015

il
I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
Al the business activities contributing 10% ar more of the total turnover of the
SL No nName & Description of main NIC Code of the |% to tofal turnover
products/services Product / service |of the company
The Company is mainly angaged into retall
1 maoney lending business 99711 100%:
1] PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COM PANIES
HOLDING/ 3 QF | APPLICAB
Sl Na Name & Address of the Company CIN/GLN SUBSIDIARY/ SHARES LE
ASSOCIATE HELD | SECTION

NOT APPLICABLE




v SHAREHOLDING PATTERN |Equity Share capital Break up as % to total Equity)
{l] Category-wise Share Holding
Category of Shareholders | No. of Shares held at the beginning of the year No. of Shares held at the end of the year
Demat Physieal Total % of Demat Physlcal Tatal | % of Total
Total Shares
Shares
A. Promoters
(1) Indian
a} Individual HUF 3053086 il I05408A | 99.99% | 3053085 Wil 3053086 99.09%
b} Central Govi.ar ! ’
State GOV, il il il il Wil il Nil ]
) Bodies Corporates Wil il Nil Nil il hill il Wil
d} Bank/Fl il il il il Hil Mil il il
e} Any other nil Hil Mil Mil Mil Pl il hil
SUB TOTAL:(A) (1) 3053086 il 3053086 | 9999% ANS30E6 Mil 3053086 99.99%
2) Foreign
a) NRI- Individuais il Ml il Mil Mil Ml il Mil
b} Other Individuals Ml il il wil Nil Nil nil Wil
¢} Bodias Carp. il il il il il il il il
d} Banks/Fl Nil NIl Nil il Mil Nil il Mil
el Any other.. Mil il Nil mil Mt ]l il mil
SUB TOTAL (A) (2) NIl Nil il Nil Nil hil il il
Total Shareholding of
Fromoter it Mil 3053086 | 99.59% | 3053086 il 3053086 | 99.59%
[A)= (A){1)+(A)2)
B. PUBLIC SHAREHOLDING
(1) Institutions
a) Mutual Funds Nil Nil Nil Nil Nil Nil Nil il
b} Banks/F| il il Nil il il il il il
C) Cenntral gove il Nl il pil Ml Mil il Wi
d} State Govt, il Nil Mil Nil Wil il il il
) Venture Capital Fund il il Hil il Wil pil Ml il
f) Insurance Campanies il Ml Nil Nil Nil il il NIl
g) FIIS il Ml Ml Nil Mil il til il
h) Fureign Venture " . : \
i N il il ]
Capital Funds i Nil wil il i il I i
I} Others [specify) Nl Nil Nil Nil Nil Nil Nil mil
SUB TOTAL [B){1):




{2} Non Institutions

a) Bedies corparatas il il Nil Nil Wil il N Wil
i) Indjan il Ml il Nil Mil il il M
i) Dverseas | il il nil M ril il hil
b} Indlyiduals il Mil Mil il il il il il

i] Individual sk

kincivisiual shandholoars Nil 50 50 0.01 il Nl 50 0,01
holding nominal share

capitat upto Rs1 lakhs

i} Individusls sharsholders:

maipiag rigfinal shary il Nl wil Nl il il Nil Nil
capitalin excess of Rs. 1

|akhs

o} Others [spocify) Nil Mil Mil Ml il 1] Ml Ml
SUR TOTAL (B}(2): il il Nl Nil Wil 50 50 001 |
Total Public Shareholding Nil Ml il il il Hil il Pl
{B)= (B){1}+{B}2)

C. Shares held by

Custodian for Mil Ml il il il Hil il Wil
GDRs B ADRs

Grand Total (A+B+C) 3053086 50 3053136 | 100% | 3053085 =0 3083136 100%




i

SHARE HOLDING OF PROMOTERS

51 Na. Sharsholders Name Shareholding at the Shareholding at the
begginning of the year end of the year
MO of shares o of total  |% of shures MO of %% of total % of shares
shares pledged shares  |shares pledged
of the encumbered Lo of the encumbered to
compony  |total shores company total shares
! Harun Mote 18315930 B0 il 1831900 B0.00% (il
F Nisha Marg 1221186 0% il 1721188 A 00 Ml
Total 3053085, 100.00% Hil I05I0HE | H00.00E NIl
{ii CHANGE IN PROMOTERS' SHAREHOLDING [ SPECIFY IF THERE [5 NO CHANGE)
s1. No. Share holding at the beginning | Cumulative Share holding
of the Year during the year
Mo, of Shares 9 of total  [Noofshares  (%of total
shares of shares of
the thi
= company company
Aty beu:nmrygnf ML ML NiL L HE
the year
Dato wiso
Incresse/dodrease n
Promoters Share
halding durlng the
year specifying the : MIL Kl MIL MIL
redsons (or
Im;ruase.n’dslcrmw
(£
atlotment/transfer/bo
nuslnweat aguityare)
MIL MIL NIL MIL
At.the end of the yedr




(i)

Shareholding Pattern of top ten Shareholders
(other than Direcors, Promaters & Holders of GDRs & ADRs)

5. No

Shareholding at the end of the

Cumulative Shareholding |

Far Each of the Tap
10 Shareholders

Mo.of shares

%ok total
shiares of
the

company

Mo of shares

¥ af total

sharas of
the

company

At the beginning af
thie year

=0

hA

20

WA

Dabe wise
Increase/decrease In
Pramaters Share
holding durnmg the
yiar splcylng the
reasons far
inrreass/decrepse
(e
allatment/transter/oo
s sweat aquity atc)

NiL

MIL

ML

ML

At the end af the yoar
{ur an the dete of
separasion, i
spparatad during the
yirar |

MIL

MA:

v} Shareholding of Directors and Key Managorial Personnel

1. Mo

Sharghoiding st1he
boginniig of this yoar

Cumulative Shareholding
during the.

year

Particulars

Miy, af Shares

Wof total
Shares of
thi
CmiEny

M. of Shares

ol ol
Sharesaf
the
company

{4

BARLIW MORE

A1 the beginning of
the year

1831800

B .00%

18.31,500

£0.00%

Date wise Increasa |
Decreass if Promotars
shore holding during
the yoarspecifying the
reasons for increate [
Decrease (e
allogment f transier |
bonus / sweat éguity
#1e]

MIL

NiL

NIL

ML

At the-end of th year

1831500

BO.00%

1&,31,900

]

MISHA MORE

#it the baginning of
the year

12,213,186

A0.00%

12,21,246

A0.00%

Date wise Inereasa /
pecrease [n Promotors
Shafe hiiding during
the year specifying the
reasons for ncrease
Decrease (e.g-
allatmignt | transfer |
bonus ( sweat squity
ele)

MIL

NiL

MIL

HIL

A1 the end of the year

1225185

A0 D0

12,721,186

0.0




v  INDEBTEDNESS

{IN LAKHS]

Indebtedness of the Company including Interest outstanding/accrued but not due for payment

Secured Loans
excluding

deposits

* Unsecured
Loans

peposis

Total
Indehtedness

Indebiness at the beginning of the

ij Frincipal Amgunt

35.68

473,94

i) Interest due but pet paid

iil} Interestacorued but not dusg

|

35.65

472,24

50862

Tatal (i+/i+i]
|

Change (n indebtedness during the

AAdditions

172 DR

596:90

550,50

Reductian

f.01

65750

6750

|Net Change

166,05

320.40

929,40

Indebtodness at the end of the
financial year

i) Prinéipal Amount

10173

1402.34

160407

i} Intaroet dun But nist paid

Wi} Interest accrued DUl not due

Toral [+#=iil)

201.73

140734

1604.07

Wi REMUMERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A Remuneration t& Managing Director, Whole time director and/or Manager:

Si.No Prrticulars of Remuneration

name of the MDOWTD/ Managet

Total

1 Gross salary

[a) Satary as per provisions
contiled i seckion 17{1)
ot the Income Tax. 1961

Hil

1961

b} ¥alve of perguisites ufs
17(2] of the Incame tashet,

il

(¢ ) Profits in lied of satary
under section 17(%) of the
impoine TEx Act, 1901

LT

2 Stock option

il

3 Sweat Egquity

Hil

Commisslon

il

a5 ¥ of profit

5 Othiers, please spacify

il

Total (4]

Kl

Cofling as per the Act




8, Remuneration to othar directors: [T LK)
S1MNa Particulars of Remuneration Name of the Directars
Urnangkumar | Ashishkumar
1 |independent Directors Thakkar Pancholi | Total
{a} Fen for attending board committes
mEElngs Hil il 0.36 836 o2
{b} Commission il il il il
{c.| Others, please specity | il il il Nl
Total {1) Pl il .35 0:3G o572
1 Cithiar flon Execytive Directors NESHA MORE  [BARUN MORE
[a) Fee for attending
board commitiee mestings il il il il
ik} Commission wil il il il
|c | Others, please specify, [REMUNARATION 15 198Nl 348
Total (2} Nil Ml N1l ik
Total (B)={1+2) | 15 19.8[M 348
Tatal Managerial Remuneration
{Querall Cleling as per the Act.




Vil PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type Sectionof |Brief Details of Authority  |Appeall made if any (give details)

the Description  |Penalty/Punish |(RD/NCLT/C

Companies ment/Campoun |ourt)

Act ding fees

Iimposed

A. COMPANY
Penalty NSA M A ] MA MA M A
Punishment NSA MiA N/ N/A N/A
Compounding N/A NS Bl A N/A N/
B. DIRECTORS
Penalty N/A NJA N/& NfA My A
Punishment N/A /A N/A N/A N/A
Compounding B/ N N/A N/ NEA
C. OTHER OFFICERS IN DEFAULT
Perialty N/A N/A N/A NiA N/A
Punishment N/ /4 N/A /A N/A
Compounding NSA NN MNfA M A M

For and on behalf of the Board of Directors
FINSTARS CAPITAL LIMITED e

E:!ITII i A1
(MR iAo SlanztoRy
LT g

Director



ANNEXURE - 1
PATICULARS OF CONTRACTS / ARRANGEMENTS MADE WITH RELATED PARTIES
Form No. AOC-2

(Pursuant to Clause (h) of Sub-Section (3) of Section 134 of the Companies Act, 2013, and Rule
8 (2) of the Companies (Accounts) Rules, 2014

This form is lor disclosure of particulars of contracts { arrangements entered into by the
Company with related parties referred to in sub-section (1) of Section 188 of the Companics
Act, 2013 including certain arm’s length transactions under third proviso therefo.

1. Details of Contracts or Arrangements or transactions not at Arm'’s Length Basis:
The Company has not entered into any contract or darrangements with related parties
which is not at arms’ length basis as defined under Section 188 of the Companies Act,
2013 during the vear.

2. Details of Material Contracts or Arrangements or Transactions at Arm’'s Length

Basis !
Sr. | Name(s) of Related | Nature  of | Duration of | Salicnt Terms of | Date(s) of | Amou
No | Party and Nature of | Contracts/ Contract/ Contracts or | approval by | nt
Relationship Arrangement | Arrangemen | Arrangements or  the Board, if | paid
s/ te/ Transactions any as
Transactions | Tramsaction | including the advan
& value, if any ces, if
= any
(a) (b) (<) (d) (e] ()
1. | Nisha More Office 2021-22 Normal business | 153/04/202] | NIL
Expenses terts and
transactions an
rates prevailing in
the market:

FOR, FINSTARS CAPITAL LIMITED
cor FINSTA : rED

Q‘rfw ~ We-

DIRECTOR  jjrocty://\uthioiised Signatary
BARUN MORE

|DIN NO: 07505258)




|O_3‘] KPSJ & P 708, Sﬂm.i'l.ld.dhl. Gpp.ﬁaqu-ill. Nr Income Tax Circie, P O, Navieevan,
| Coontens _‘{"‘SSAMUM_MEAP* y Ahmeuahadj-i. ¥ Phone : (O) 079 - 40092023 ® (M) 2426011185
E-mall : kpsjgroup@gmailcom # & @  Waebsile Wwww.kpsjca.com

Independent Auditor’s Report

To

The Members of

FINSTARS CAPITAL LIMITED

Report on the Financial Statements

We have audited the accompanying linancial statement of FINSTARS CAPITAL
LIMITED, which comprise the Balance Sheet as at 31% March, 2022 the
Statement of Profit and Loss for period ended on 31% march, 2022, Cash Flow
Statement and a summary of the significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Aet”) with respect to the
preparation and presentation of these standalone financial statements that give
a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules; 2014. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting [rauds and other irregulanties;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free [rom material

misstatement, whether due to fraud or error.

Wehsita -



Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
there under. We conducted our audit mn accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial

siatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers the
internal control relevant to the Company’s prepa ration and fair presentation of
the financial statements in order to design audit procedures that are
appropriate in the ecircumstances. An audit dlso includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a hasig for our audit opiniorn.
Opinion

In our opinion and fo the best ol our informationn and according to the
explanations given Lo us, the financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity

with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at

31st March, 2022; & W oo
i. |\~



b} In the case of the Statement of Profit and Loss, the Profit of the Company for
the period ended 31st March, 2022.

c) In the case of the Statement of Cash Flow, Cash Flows of the Company for
the period ended 31% March, 2022.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the standalone financial statements ol the
current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters, We have
determined no matters to be the key audit matters to be communicated in our

report.
Report on Other Legal and Regulatory Regquirements

1. As requircd by the Companies (Auditor’s Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the *Annexure A", a statement on the matters

specified in the paragraph 3 and 4 of the order; and

2. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer

to our separate report in “Annexure B".
As required by Section 143 (3) of the Act, we report that:

a) We have obtained all the information and cxplariations which to the best of
our knowledge and beliel were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

¢) The Balance Sheel and the Statement of Profit and Loss dealt with by this

Report are in agreement with the hooks of account.

i
v
| =
w7, e
- |



d) In our opinion, the Balance Sheet and Statement of Profit and Loss comply
with the Accounting Standards specified urider section 133 of the Act, read
with Rule 7 of Companies (Accounts) Rule, 2014.

e} on the basis of the written representations received from the directors as on
91 March 2022 taken on record by the Board of Directors, none of the
directors is disgualified as on 31 March 2022 from being appeinted as a
director in terms of Section 164 (2) of the Act and

f) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the

explanations given to us:

iy the Company has disclosed the impact of pending litigations on' its
financial position in its financial statements

ii) the Company has made provision, as required under the applicable law
or accounting standards, for material foresceable losses, if any, on
long-term contracts including derivative contracts

iii) There has been no delay in tranisferring amounts, required to be
transferred, to the Investor Educalion and Protection Fund by the

Company.

Unigue Document ldentification Number (UDIN) for this document 18

221 12000AKIVINZST74.
For, KP S J & ASSOCIATES LLP

Chartered Accountants
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The Annexure - A referred to, in the Our Independent Auditor’s Report of even

date to the members of FINSTARS CAPITAL LIMITED on the accounts of the

company for the period ended 31% March, 2022.

On the basis of such checks as we considered appropriate and according to the

information and explanation given to us during the course ol our audit, we

report that:

1) In respect of the Company’s fixed assets:

a)

b)

A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment.

B. The Company does not have any Intangible Assets, hence 1o

disclosure of Intangible Assets is Lo be given.

According to the information and explanations as given o uUs, physical
verification of Property, Plant and Equipments has been carried on by the
management during the year and no material discrepancies were noticed

on such verification.

According to the information and explanations as given to us, the records

examined by us and based on the examination of the conveyance deeds

provided to us, we report that the title deeds, comprising all the
immovable properties of land and buildings which are frechold, are held
in the name of the Company as at the balance sheet date.

In respect of immovable properties of land and building that have been
taken on lease and disclosed as fixed asscts in the financial statements,

the lease agreements are in the name of the Company.

According to the information and explanations as given to us , the
Company has not revalued its Property, Plant & Equipment or Intangible
Asdets during the year, hence paragraph 3(i)(d) of the order is not
applicable.




€) According to the information and explanations as given to us , no
proceedings have been initiated against the company for holding any
benami property under the Benami Transactions{Prohibition) Act, 1988

and rules made there under.

2) The Company is a non-banking [inance company and does not hold any

3)

4)

inventories, Accordingly reporting under clause (i) of the Order is nol

applicable.

According to information and explanation are given to us, the company has not
made investments in, provided any guarantee or security or granted any loans
or advances in the nature ol loans, gecured or unsecurcd, lo companies, firms;
Limited Liability Partnerships or any other parties covered in the register
required under section 189 of the Companies Act, 2013. Accordingly,

paragraph 3 (iii) of the order is not applicable.

In respect of loans, investments, guarantees, and security, provisions of section

185 and 186 of the Companies Act, 2013 have been complied with,

I our opinion and according to the information and explanations given 1o us,
in respect of deposits accepted by the company or amounts which are deemed
to be deposits, the directives issued by the Reserve Bank of India and the
provisions of sections 73 1o 76 or any other relevant provisions of the
Companies Act and the rules made there under, where applicable, have been

complied with,

6] According to information and explanation are given to us, maintenance of cost

7

records as specified by the Central Government under sub-section (1) of section
148 of the Companies Acl, 2013, are not applicable 10 the company. Hence

para graph 3(vi) of the order is not applicable.

In respect of stalULOIY ducs:



&)

9)

a) According to the information and explanations given to Uus and on the
hasis of our examination of the records of the Company, amounts
deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’state insurance,
income-tax, sales- tax, service ax, poods and service fax, duty of
customs, duty of excise, value added tax, cess and other material
statutory dues have been generally regularly deposited during the year by
the company with the appropriate authorities.

According to the information and explanations are given to us, no
undisputed amounts payable in respect of provident fund, employees’
state insurance, income tax, sales- lax, service tax, goods and service
tax, the duty of customs, the duty of excise, value-added tax, cess, and
other material statutory dues were in arrears as at March 31, 2022, for a

period of more than six months from the date they became payable

b) According to the information and explanations are given 0 us and the
records of the company examined by us, there are no disputed dues of
income-tax, sales- tax, service tax, goods and service tax, the duty of

customs, the duty of excise value-added tax and other statutory ducs.

According to the information and explanations provided to us, the company has
not surrendered or disclosed any income in the tax assessments under [ncome

Tax Act, 1961, hence paragraph 3(viii) of the order is not a;__:lplit:ablr:,

In our opinion and according to the information and explanations are given to
us;
a) The company has not defauited in repayment of loans or other borrowings or

in the payment of interest thercon to any lenders during the year.

b) The company is not declared a willful defaulter by any’ bank or financial

institution or other lender.

¢) All the term loans were applied for the purpuose for which the loans were

obtained.




d) No funds raised on short term were utilised for long term purposes.

) The company do not have subsidiaries, associates or joint ventures, hence

this clause is not applicable.

f) the company do not have subsidiaries, associates or joint ventures, hence

this clause is not applicable.

10) &) The Company has not raised any money by way of an initial public offer
or further public offer (including debt instruments) during the year.
Accordingly, paragraph 3 (x)(a) of the order is not applicable.

b) The Company has not made any preferential allotment or private
placement of shares or convertible debentures. Accordingly, paragraph 3 (%)(b)

of the order is not applicable.

11) a) To the best of our knowledge and according to the information and
explanations are given to us, no fraud by the Company or no material fraud on
the Company by its officers or employees has been noticed or reported during
the year.

b) No report has been filed by us under 143(12) with the Central government.

¢) No whistle-blower complaints were received during the year.

12) The Company is not a Nidhi Company and accordingly, paragraphd(xii) of
the order is not applicable to the Company.

13) According to the information and explanations given 1o us and based on our
examination of the records of the company, transactions with the related
parties are in compliance with séction 188 of the Act. Where applicable, the
details of such transactions have been disclosed in the financial statements as

required by the applicable accounting standards.

14) (a)Based on our examination of the records of the company, the company

has an internal audit system commensuratc with the size and nature of ils

BUSINEsSS, r:
i
I:. i _xl' :/



15) According to the information and explanations given o us and based on our
examination of the records of the company, the company has not entered mnto
non-cash lransactions with directors oOr persons connected with them.

Accordingly, paragraph 3(xv) of the order is not applicable.

16) In our opinion and according to the information and explanations given fo
us, The Company is registered under section 45-1A of the Reserve Bank of India
Act 1934. According to the information and explanations as given to us and
based on our examination of the records of the company,

(a) The company is registered under section 45-1A of the Reserve Bank of
India Act 1934.

() The company has conducted Norn-Banking Financial or Housing Finance
activities with a valid Certificate of Registration (CoR) from the Reserve
Bank of India as per the Reserve Bank of India Act, 1934%;

(c) The company is not a Core [nvestment Company (CIC) as defined 10 the
regulations made by the Reserve Bank of India, Hence paragraph

3(xvi)(c) is not applicable.

17) According to the information and cxplanations are given to us and based on
our examination of the records ol the company, the company has not incurred
cash losses in the financial year and immediately preceding financial year.

Accordingly, paragraph 3(xvii) of the order is not applicable

18) There has been no change in the Statutory Auditors of the tompany.

Accordingly, paragraph 3{xviil) of the order is not applicable.

19) According to the information and explanations given to us and based on our
examination of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial labilities, other information
accompanying the financial statements, our knowledge of the Board of
Directors and management plans, no material uncertainty exists as on the date

of the audit report that company 18 1ot capable of meeting iLe liabilities existing




at the date of balance sheet as and when they fall due within a period of one

year from the balance sheet date.

20) According to the information and explanations are given to us and based on
our examination of the records of the company
Since the net worth, turnover net profit are within the limits prescribed under
section 135 of the Companies Act,2013 ,Corporale Social Responsibility is not

applicable. Accordingly, paragraph 3(xx) of the arder is not applicable

21) Based on our examination of the Companies (Auditot's Report) Order CARO
reports of the holding/ subsidiary/joint venture Jassociale companies, there are
no qualifications or adverse remarks by the respective auditors in those

re pﬂrts..

For, KPSJ & ASSOCIATES LI
Chartered Accountants
FRN: 124845W /W 100209
2& | AR
e | Shriram Ramratan Laddha
Place: AHMEDABAD — PARTNER

Date: 30/05/2022 Membership No.: 112900



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
FINSTARS CAPITAL LIMITED (“the Company’) as of 31 March 2022 in
conjunction with our audit nf the slandalone financial statements of the

Company for the year ended on that date,
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the casential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Aceountants of India (TCAl). These responsibilitics  include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and cfficient conduct ol its
business, including adherence to company’s policies, the safeguarding of 1its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companics Act, 2013,
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Contrels over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under gection 143(10) of the
Companies Act, 2013, to the extent applicable tn an audit of internal financial

controls, both applicable to an audit of Internal Financial Controls and, both



issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with cthical requirements and plan
and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporfing was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness, Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal [inancial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material

misstaterent of the financial statements, whether due to fraad or errof.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal

financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting 18 a4 process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial contral over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, inn reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with
generally accepted aceournting principles, and that reccipts and expenditures of
the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable

assurance regarding prevention or timely detection of unauthorised acquisition,




use, or disposition of the company's assets that could have a material effect on

the financial statemernts.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of eollusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting t0 future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such mternal financial
controls over financial reporting were operating effectively as at 31 Mm ch 2022,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.

For, KPS J & ASSOCIATES LLP

Chartered Accountants

FRN: 124845W /W 100209

Place: AHMEDABAD PARTNER

Date: 30/05/2022 Membership No.: 112900



FINSTARS CAPITAL LIMITED
Cash Flow Statement for the year Period 01/04/2021 to 31/03/2022

[Aamount in Lass B |

Tear ended Year sndaod

Peclachpai March 31,2022 | March 31,2021

A | Cash Flml?‘r.vm Operating Activitics

Net Profit hefare Tax 30654 42217
Adjustments for ;

Degrectation & Amoruation 2488 1273
Finanecial cost B 25 g2
interest Ineome (.06 i:16)
Short Term Capital Gain on Sade of Assets 10,01

Operaung Profit before Working Sapltal Chunges SOT.66 Jib.nb
Movement i Werking Capital :

(Irivewes| | Decrease in Long Term Loan & Adyatices (1,218.40) (B3 48)
(Increase) / Decrease i Shert Term Loans and Ardvanes (F5:19) I8.47)
(Inerease) [ Decrease i Trade Recetvable . 5] .
Increase/ [Decroase) it Trade Payables (Z27) 2.8%
[nerease | (Decregde) in Other Current Liabidites [T6.25) 9639
Increast (Decredse) in Othier Current Assets [ 1.7 {74.63)
Increass ) (Dearease] i Short Term Provisions .55 222
Cash geactated lrom [used in) operntions (805,70} {349.86)
Direet taxes paid (11008 {48.46)
Met cash fiow from /e in)] operating activitien {4) (415.65] |383.32)

B | Cash Flows From Investments Activities

Piarchase O Fixed Asdets) [Sh)_24) [3.65)
Advance lor Capital Goods 2,80

Prrehase of Inyestment (1.44) {0.10)
Sale Of Fixed Assets ] (.55
tnterest Received 00D 0.16
Mot cash fow from |/ (used in) investng activities B (#2.87) {64.05)

¢ | Cash Flows From Financing Activities
Frocesds from increase of Bhare Capital -

Proceeds from Long Term Borrowings 1,162.85 404,48
Proceeds from Short Term Borrowings (67.50) 6750
Finanee Cost (8625 (9 82)}
Met ppsh gemerated ! (used m) financing activities 1<) - 1,009.20 46219
Mot ifverease fdecrense) in cashand cash equivalents (A+B+) F48 T a7B!
Cash and cash equivedents at beginning of the year 7.92 a.14
Casgh and cash eguivalents at end of the year 1240 7.00
Notes;

fi} The cash flow statemient hag been prepared under indirect method a3 get vut n Accranting Standard 3 “Cash
Flow Statement® speafied u/s 133 of The Comparies Act 2013 read with rule 7 af the Companies (Aooounis) Rules,
2014, '

(i} Figures in brackets represent outflows. Previous year figuires have heen recast restuted Whersver necessary.

As per our report of even date:

UDIN : 221 12000AKIVINGYTA

For K PS.) & ASSOCIATES LLP For and un behall of the Board of Directors
Chartersd Acchuntants FINSTARS CAPITAL LIMITED

FRN: 124845%W /W 100 Vs Were

BARUN MORE 1A MURE
Shrwam ki l;lis,'ﬁ-;'.im' [ireotor
{Partner) 7N DIN-07505258 DIN-02875931

M Ma.l1aeon 'y . o

Plaee - Almmedabad 15 * Place + Ahmedabud
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FINSTARS CAPITAL LIMITED
Balance Sheet As on 31/03/2022

(Amount in Lacs)

Note| Asat3lst As at 31st
Particulars No. | March, 2022 | Mareh, 2021 |
Rs. Rs.
A |EQUITY AND LIABILI [ES
1|Shareholders’ funds
(a) Share Capital 2 306.31 306.31
(b) Reserves and Surplus 3 064 .40 B80.55
2|Non Current liabilities
(a) Long term Borrowings 4 1,604.07 441,12
(b) Other Liabilities 5 2.80 -
(c) Deferred Tax Provision - -
3|Current liabilities
(a) Short Term Borrowings B - 67.50
(b) Trade Payabies 7 7.35 982
(¢) Other Current Liabilities 8 21.88 98.14
(d) Short-term provisions 9 122.34 118.77
TOTAL 3.028.16 1,721.02
B |[ASSETS -
1|Mon-current asseis
(a) Property , Plant & Equipments 10 13274 67.38
(b) Non Currents Investment 1 2.50 1.08
(c) Long term Loans & Advances 12 2,742.73 1,624.33
2|Current assels
(a) Trade Receivable 13 0.67 016
(b) Cash and cash equivaients 14 12.40 7.92
(c) Short term Loans and Advances 15 3344 18.24
(d) Other Current Assets 16 10368 101.91)
TOTAL 3.028.16 1,721.02
See accompanying notes forming part of the 1
financial statements

In terms of our report attached.
UDIN : 22112900AKIVIN3974
SLLP For and on behalf of the Board of Directors

FINSTARS CAPITAL LIMITED

For KPS J & ASSOCIATE
Chartered Accountants
FRN: 1248-45W1’W1Q_ .
Shriram Ra ratan’Laddha
Partner

M No.112900

Place . Ahmedabad
Date : 30/05/2022

)

&l-#» - My

BARUM MORE
Director
DIN-07505258
] Place : Ahmedabad
VN Date : 30/05/2022

7 J
(I
NISHA MORE
Director

DIN-02878931



FINSTARS CAPITAL LIMITED
Statement of Profit & Loss For the Period 01/04/2021 to 31/03/2022
(Amount in Lacs)

Note| For the year ended | For the year ended
Particulars No.| 31 March, 2022 31 March, 2021
Rs. Rs. .
1 |Revenue From Operation 17 46378 230 86
2 |Other Financial Income 18 40313 39581
(A) Total Income 866.91 G268 67
3 |Expenses _
(a) Direct Expense 19 4230 27.85
(b) Employee Benefits Expense 20 208.46 11529
(c) Depreciation Expense 10 24 88 1473
(d) Financial Expenses 21 B6.25 9 B2
(e) Other expenses 22 108.47 36.81
(B)Tolal expenses 470.36 204.50
4 Profit/ {Loss) before Tax(A-B) 306.54 472217
5 |Frovisions
Provision for Standard Assets(Exp) 674 6.10
Provision for NPA Assets(Exp) 4.57 0.00
6 |Tax expense: 0.00 0.00
Current Income Tax Expense for the year 101.29 110.00
Provision far Defferred Tax Exp Reverse 0.00 -0.09
Add: Prlar Period Tax Adjustment 2.08 0.00
Total {5+6) 112.70 116.01
7 Profit / (Loss) for the year (4 - 5 -6) 283 85 306.17
8 |Earnings per share (of Re.10/- each).
(a) Basic 8.30 4 36
(b} Diluted 1 9.30 5 B
See accompanying notes forming part of the 1
financial statements
In terms of our report attached.
UDIN : 22112900AKIVIN3S74
For KPS J & ASSOCIATES LLP |
Charterad Accountants For and on behalf of the Board of Directors
FRN: 124345WM1E.G20§S§> FINSTARS CAPITAL LIMITED
{‘-_/_.'37 - . = M.{ ! ."&E:I’
Shriram Ramratan Laddha BARUN MORE NISHA MORE
Partner Director Director

Place : Ahmedabad Place - Ahmedabad

M, No. 112900 T e DIN-07505258 DIN-02878931
Date : 30/05/2022 {I\% Date : 30/05/2022



FINSTARS CAPITAL LIMITED

NOTE: 1 NOTES ON ACCOUNTS

Corporate Information:

Finstars Capital Limited is incorporated in India on 17-02-1989 having CIN:
U65100GJ1989PLC112111. The registered office of the company is located at
512. 5th Floor, Pinnacle Business Park Corporate Road, Prahalad nagar, Auda
Garden, Ahmedabad 380015. The Company is engaged in activities of loan

financing and treasury business.

Significant accounting policies
A Basis of accounting and preparation of financial statements:

These financial statements are prepared in accordance with Indian Generally
Accepted Accounting Principles (GAAP) under the historical eost convention on
the accrual basis except for certain financial instruments which are measured
at fair values. GAAP comprises mandatory accounting standards as prescribed
under Section 133 of the Companies Act, 2013 (‘Act)) read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Act (to the extent
nolified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). Accounting pelicies have been consistently applied exeepl where & newly
issued accounting standard is initially adopted or a revision to an existing

accounting standard requires a change in the accounting policy hitherto in use.

B Use of estimates:
The preparation of the financial statements in conformity with Indian GAAP
requires the Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities (including contingent liabilities) and
the reported income and expenses during the yvear. The Management believes
that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognized in the

periods in which the results are known / materialize.




FINSTARS CAPITAL LIMITED

Tangible Fixed Assets:

There are fixed assets. Advance given against to be purchases ul Fined asscts
are stated at cost. The cost comprises purchase price, borrowing costs if
capitalization criteria are met and directly attributable cost of bringing the asscl
to its working condition for the intended use. Any trade discounts and rebates

are deducted in arriving at the purchase price.

Depreciation:
Depreciation has been provided on the Basis of Useful Life of the Asset as
prescribed in Schedule 11 to the Companies Act, 2013. Depreciation on additions

to assets during the year is provided on pro-rata basis.

Investments:

Investments, which are readily realizable and intended to be held for not more
than one year from the date on which such investment arc made , are classified
as current investments. All other investments are classified as long term

investments.

Valuation of Inventories:
Inventories are valued based on Cost plus accrued income or Net Realizahle
Value Whichever is Less. Cost is determined on basis of first in first gut method.

The quantity and valuation is taken as certified and valued by the management,

Revenue recognition:
Revenue is recognized to the extent that it is probable that the economic
benefits will flow to the company and the revenue can be reliably measured. The
following specific recognition criteria must also be met before revenue is
recognized.,
a) Revenue from sale is recognized at the time of confirmation of loan
disbursement. All income is accounted on accrual basis.
b) Other Interest income is recognized on a tme proportion basis, taking
“ato account the amount outstanding and the rate applicable.
¢) Any other item of revenue is recognized on accrual basis, unless

otherwise specifically mentioned.




FINSTARS CAPITAL LIMITED

Foreign currency transactions and balances
Foreign currency transactions are recorded in the reporting currency, by
applying to the foreign currency amount the exchange rate between the

reporting currency and the foreign currency at the date of the transaction,

Employee benefits:

Gratuity and leave encashment to Employee are Charged to Profit and Loss
Account, on the basis of Actual payment, on an year to year basis,

Earnings per share:

The Company reports basic and diluted Earnings per share (EPS) in accordance
with Accounting Standard 20 on “Barning per Share” issued by the council of
Institute of Chartered Accountants of India. Basic EPS is computed by dividing
the net profit or loss for the year by weighted average number of Equity Shares
outstanding during the year. Diluted EPS is computed by dividing the net profit
or loss for the year by the weighted average number of Equity Sharcs
outstanding during the vear as adjusted for the effects of all dilutive potential
equity shares, except where the results are in anti dilutive.

Taxes on income
Current tax is the amount of tax payable on the taxable income for the year as

determined in accordance with the provisions of the Income Tax Act, 1901

Deferred tax is recognized, subject to the consideration ol prudence; on timing
difference being the difference between taxable incomes and accolnting income
that originate in one period and are capable of reversal in one or morc
subsequent period. Deferred tax assets are recognized only when there is virtual
certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized.

Deferred tax assets were recognized on the basis of virtual certainty explained
by the management.

Provisions and contingencies:

A provision is recognized when the Company has a present obligation as a result
of past events and it is probable that an outflow of resources will be requ ired to
settle the obligation in respect of which a reliable estimate can be made.
Provisions (excluding retirement benelits) are not discounted to their present
value and are determined based on the best estimate required to settle the
obligation at the Balance Sheet date.



FINSTARS CAPITAL LIMITED

A disclosure for a contingent liability is made, when there is a possible

obligation or a present obligation that may, but probably will net, require an

outflow of resources. Where there is a possible obligation or a present obligation

in respect of which the likelihood of outflow or resources is remote, no

provisions or disclosure is made.

No provision has been made for liabilities which are contingent i nature but il

material, these are disclosed by way of note,

M Additional Regulatory Information

The Company Has No Transactions With Companies, struck off under
section 248 of the Companies Act 2013

The Caompany has not disclosed or surrendered any income during the
year in the Income tax assessments,

All The Title Deeds Of Immovable Property Are In The Name Of The
Company

No Loans And Advances in the nature of loan have Been Granted to
related parties or promoters

The Company has not made any investment in virtual currency or Crypto
currency during the year

The provisions of section 135 (Corporate Social Respoensibility) of the
Companies Act,2013 are not applicable to the company

The Company has not Revalued its {ixed assets during the year.

The Company does not have any intangible assets under development.

No proceedings have been initiated against the company for holding any
Benami property.

The Company is not declared a wilful Defaulter by any bank or financial
mstitution.

No Charge or Satisfaction or Charge is pending to be registered with
Registrar of Companies

The Company has not made investment in any company beyond the
number of layers of company permitted.

The Company has not advanced any loan or provided any guarantee or
security toe any person for the purpose of investing or granting loan to any
other personfultimate heneficiary)

The Company has no Capital work In progress at the vear end.



FINSTARS CAPITAL LIMITEL

II NOTES ON ACCOUNTS :

1)

2)

3)

r..'|.}

Balances of Debtors, Creditors and unsecured Loans & advances are

subject to confirmation / reconcilialion.

Cash Balances & Closing Stock is taken, valued and certified by the

management.
Income from treasury operations are shown at net off.
Figiires have been rounded off to nearcst multiple rupee.

Previous year's figures have been regrouped and reclassification
wherever necessary to correspond with the current year’s

classification/ disclosure .




FINSTARS CAPITAL LIMITED

Annexturs to Moles of Accounts

Natg 2. Share Capital (Amount In Lacs)

Particulars Asataist March, 2022 As at 31st March, 2021 |
Mumber o Mumber of
sharas Rs shares Rs
(&) Authurised Capital

Equity shares of Rs 10 gach with voting fights 50 60 500.00 50,00 ERE
o 1 2

(b Issiied & Subscribed and fully paid up ; _
Equity shares of Rs.10 sach with vating fights 2053 30631 B3 BEE:31
Total 3053 305 31 3053 30531

1 Details'of Sharg aapital

Pancuiars [ Ogening Freehissue | Giosng |
Balance Balance

(A} Equity shares with vating rights
Far the Year endad 313t March, 2022
- Number of shares 30.53 0.00 40.53
- Amount {Re.) 5.3 000 30531
(R} Equity shares with voung righls
Eor itie Year ended 31 March, 2021
- Number of shares 1827 1527 30353
- Amount (Rs ) 152 66| 15265 3063

2 Details of sharas held by each s.'h_arg[agﬁgrﬂuldmg miare than 5% shares'
Particulars As at 31st March, 2022 A5 al 315t March 2021 |

omberof | % hotding 0 | Number af | % Rolding 1 |
ehares held | thatciass el | shares held | that clg's;v; of
ghares: ghares
Enqiity shares with voling rights
Barun more 18,32 0.60 1832 0.60
| Misha more 12.21] (][ 1221 0 4n
3 Sha i £ Pro [%
Promoters Mams As at 315t March, 2022 As at 31st March, 2021
Mumber of % tolal 4y Change Mumber of "o lotat % Changs
shares held chares | during the year| shares heid shares dusing the
year

Equity shares with voling
righis
Barun morg 18.32 080 .00 18.32 6L, 00% 00
Nishia more ] 12.21 0.40 0.00 12.21 40 00% 0.00]




FINSTARS CAPITAL LIMITED

Notes forming part of the financial statements ( Balance-Sheel items )

Nofe 3 : Reserves and suiplus_

(Amount in Lacs)

As at 31st As at 31st [
Pariculars March, 2022 March, 2021
Rs Rs,
Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 376.33 154.60
Add: Profit / (Loss) during the year 283 85 306,17
Less: Transfer o Special Reserve (78.31) (B4 43)
Baialnce as at the end of the year 58087 376.83
Securities Premium Account
Opening balance 168.36 158 38
Add: On Issue of Equity shars during the year =
Less: Expenses on increased of authorised capital =
Balalnce as al the end of the year 158 36 158.36
Net Surplus in the Reserve Ufs 451C of The RBI Act, 1934
Opening balance 145.86 81.43
Add Transfer from Profit & loss Account 7931 84 43
Balalnce as at the end of the year 22517 145.86
Total g64 40 6BO.55
Note 4. Long Term Borrowings
As al 3st As at 3tst
Parficulars March, 2022 March, 2021
Rs. Rs.
Secured Borrowings .
Secured Loan - ICICI Briak 29 67 35.68
{ Above all Four Secured loan against Car)
Secured Loan - ICD 17206
( Against borrowers advances |
Unsecured Borrowings |
Loans: 1CD 1,.402.34 405.44
= Total 1,604,07 A41.12
MNote 5 ; Othar L:'gbi."#&s— F‘agab!eg
| As at 31st As at 31st
Particulars March, 2022 March, 2021
Rs. Fs
Other Payable for Fixed assets 2.80
Total 2,80 -
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EINSTARS CAPITAL LIMITED

Nota 6 . ghg rt Ternm Borrowings

As at 31st Asat 31st
Particulars March, 2022 March, 2021
Rs. Rs.
Unsecured Loans - Direclors - 6750
Total - &7.50|
As at 31st he at 31st
Particulars March, 2022 March, 2021 |
Rs. Rs
Trade Payabie Less than 1 Year
Total outstanding dues of micro enterprises and small
enterprises | Undisputed | Billed and Due
Creditors for Goods =
Crediters for Services - -
Total outstanding dues other than micra enterprises and
small enterprises ' Uindisputed , Billed and Due
Greditors for Goods - :
Creditors for Services .35 862
Trade Payable Between than 1 -2 Years - =
Trade Payable Between than 2 -3 Years - -
Trade Payable more than 3 Years -
Trade Payable . Unbilled Dues - -
Trade Payable in Foreign Currency - =
Total 1.35 9.62
Note 8 Other current lighilitias
As at 3sl Asat 31s1
Particulars March, 2022 March, 2021
Hs. Rs. |
Statutory remittances 17.08 8.25
Salary Payables 2.08 #
Other Liabilities payable 2.76 86.88
Total 21.84 G8.14
Mote 8 - Short-term provisions
A5 at 31st As at 315t
Particulars March, 2022 March, 2021
Rs. Rs.
Provision - Others:
(i Provision for Income Tax 101.28 116.00
(i) Provision for Exp 384 268
(iiil} Provision for Standard Asssts 12.84 6.10
(iv) Provision for NPA Assels 4,57 -
Total 12234 11877




FINSTARS CAPITAL LIMITED

Note 11 - Other Non Currenl Investment

Az at 3ist As at 3ist
Partigulars March, 2022 Warch, 2021
Rs. Rs.
Long Term
Trade lnvestmarmt Unsecurad Considerable Good
Deposit; FOR 0.10 010
Securily Deposit - OtherAdvances Unsecured and Considered 1,39 0.98
Good
Non-Trade -OtherAdvances Unsecured and Congidered Good 1.01 -
Total 2,50 1.08
Note 12 ; Long term Loan & Advances-Financing Activity
As at 31st As at 31st
Particulars March, 2022 March, 2021
Rs. Rs
Loan to Borrowsars 274273 1624 33
Included Standard asseles Rs. 2697.01 Lacs
Includad NPA Rs. 4572 Lacs
Total 274273 1.524.33
Note 13 Trade @giwbie.
As at 31st Asat 3st
Farticulars March, 2022 March, 2021
[ Rs. Hs.
Unsegured
Undisputed Trade receivables — considered good _
Trade Receivable Less than & mionths 0.87 0,16
Trade Recaivable between 6 months - 1 Year - -
Trate Recelvable between 1 Year- 2 ysars
Trade Receivabie between 2 Year- 3 yaars = =
Trade Receivable more than 3 years. - -
Segured = -
Unbilled Dues 2
Trade Recelvable - Relaled parties . #
Total 0.67 018
Note 14 . Cash & Cash Egiuvilznts _ ]
As at 31st Asat3ist
Pariculars March, 2022 March, 2021
Rs, Rs.
Cash on Hand 2.50 3.90
Balance With Schedule Bank 5.94 401
Total 12 40 192
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FINSTARS CAPITAL LIMITED

As at 31st Asal st
Particulars March, 2022 March, 2021
Rs. Rs.
Advances to Parties 0.02 0.79
Pravision for Interest Income 2342 17 45
Tokal 33:44 18.24
Mofe 16 - Other yrrent Assets
Asal 318t Asat 31st
Particulars March, 2022 March, 2021
Fis. Re
Prepaid Expenses 1.08 0.24]
Balance with Govt. Authority 101.45 101.58
Other Advances 1.16 D.04
= Total 103,68 101.91{




FINSTARS CAPITAL LIMITED

Notes forming part of the financial statements ( Profit & Loss ltems )

Note 17 : Revenue From Operalions

(Amount in Lacs)

As at 31st March, As at 31st March,
Particulars 2022 2021
Rs: Rs,
Income from operation 382 83 183.46
Other Business Income 80.95 47.39]
Total 46378 230,86
Note 18 Other Financial Income
As at 31st March, As at 31st March,
Particulars 2022 2021
Rs. Rs:
Revenue from Treasury Operation 403.12 395 64
Short Term Capital Gain-sale of assets - 0.01
Interest on FD 0.00 -
Interast on MF - 016
Total 403,13 395.81

Nota 18 : Direct Expense

As at 31st March, As at 31st March,

Particulars 2022 2021

Es. Rs.
Brokerage & Commission Exp 0.25 1563
Credit Rating And Reporting Services 5.64 240
Legal Expense 0.44 0.66
Legal Technical Fees 11.01 7.92
Professional Fees/loan 24 .95 15.33

Total 42.30 2785

Note 20 : Employee henafits expense

As at 31st March, | Asat31st March,

Particulars 2022 2021

Fs. A=
Salaries and wages & Bonus 144 59 64.67
Director Remuneration 34 .80 34 80
Director Setting Fee 0.72 0.72
Incentive Exp 9.01! 7.33
Staff Welfare Exp. 473 273
EPF & ESIC 14.61 5.03
Total 208.4% 115.29




Note 21 : Financial Exgensis

FINSTARS CAPITAL LIMITED

As at 31st March,

As at 31st March,

Particulars 2022 2021
Fs Rs.
Interest Exp 86.25 9.82
Total 86.25 9.82
Note 22. Other Expenses
As at 31st March, As at 31st March.
Particulars 2022 2021
Rs, Rs:
Audit Fee 0.20 0.20
Advertisement Charge 0,21 0.04
AMC charges 490 1.01
Account Charges 0.03 0.04
Bank charges 0.84 0.70
Custody Fees 0.09 0.0g
Conveyance Exps 14.30 7.19
Covid Kits - 0.89
Electric Charges 245 1.01
File Storage Charges 4.00 1.89
Insurance expenses 0.23 0.01
Other Gst Exps 12.82 0.02
Office Expenses 38.41 472
Professional & Consultancy Fees 443 27
Property Tax 1.18 0.27
Recuriment Exps 015 0.35
ROC Fees 009 0.04
Rent Exps 5.21 2.76
Stationary & Printing Exps 3,35 2.02
Telephone & Mobile Exps 214 318
Traveling Exps 12.56 6:97
Vehicle Exp 077 0.71
Total 108 47 36 81

Payment to Auditors - Detail

Particulars

As at 31st March,
2022

As at 318t March,
2021

RS.

RS.

(net of GST input credit, where
applicable):

(i) Payments to the auditors comprises

As auditors - statutory audit 0,20 0.20
As auditors - Other Certificate fee 0.03 0.05
Total 0,23 0.25




FINSTARS CAPITAL LIMITED
MOTE - 23 ' Ratig Analysis
= March |March (% Reason for
No. |Ratio. Numerator Denominator 2022|2021 |Variance [varlance
1|Current ratic Current Assets Current Liabilithes 0,99 0i44 0,55
2{0ebt equity ratio Total Debt Shareholder's Equity 1.26 0.52 075 _
Net Profit hefore taxes +
Mon-cash operating
g e ke o jation  |inte & |
BBk sEricE Civaage xpemes i c;_:afei:-am nterest EEA?E
3 Far - and other amortizatiors+ | Payments + Principal
Interest + other Repaymients
acjustments like loss or sale
of Fixed assets elc 3.05 1165 &.60 -
: Met Profits after taxes - Ayerage
4 |Return an Eguity A
Preference Dividend (If any) ?Ilarehulder‘s Equity Bi63 100 0057
Average Inventory
& [inventory turnaver ratio |Cost of guods sold OR sales | (Opening + Closing
balance / 2) A o.o0
_ TR . A
e A T Net Fred:t L-.a.h:s {gross Average Accounts
G tumeusrsatio creedit sales minus sales Aeceivable (Opening +
return) Clasing balarce [ 2) 21.479%| 53.20% 0.00
1 it P i
[rade payable turnover — Fredt urchasgs (gross Average Working
¥ i credit purchases minus Ca;:it-al.
purchase return | ' NA 0.00 -
8 Met capital turnover Net Sales (total sales minus | Average Werking _
ratio sales returns) Capitl -14.03 245 11,58 |
9| Ket profit ratio Met Profit Met Sales 0.61 1,33 0.71
Return on caplial Earning before interest and |Capital Employed
10 employed Faves iTangible Met Warth'+ Dueto
Total Debt + Deferred increased
Tai Liability) 396.57| 422.18] 25.60| inDebts
11|Return on investment  |Return |Investment 0.25 037 11.60% -




MOTE - 24
RELATED PARTY DIGCLOSURES

A, WHERE CONTROL EXISTS

FINSTARS CAPITAL LIMITED

Mame af the Party

Mature of Relation

Note - There is no transaction with related party , where conlrol is exist

8. NAME OF RELATED PARTIES AND DESCRIPTION OF RELATIONSHIF, WHERE TRANSACTION HAVE TAKEN PLACE

DURING THE YEAR

= KEY MANAGEMENT PERSONNEL

Barun_More Director
Nisha Mora Director
Ashishkumar Pancholi Ind. Director
Umang Kumar Thakkar Ind. Director

" ENTERPRISES ON WHICH KEY MANAGEMENT PERSONNEL AND THEIR RELATIVE HAVE SIGNIFICANT INFLUENCE

Name of the Parly

Mature of Relation

G. DISCLOSURES FOR TRANSACTIONS WITH RELATED PARTIES DURING THE YEAR.

Mature of Transactions Enterprise on Key Managament Enterprises on Total
which Contrel Persannel. which Key
Exists. Management
persannel and
their Relatives
have significant
influence. |
Sitting Fees - 072 - 072
Loan Received 50.00 50,00
Loan paid 117.50 117.50
Expenses incurred 8.32 - g.32
Remuneration - 34.680 34 .80
0. DISCLOSURES FOR BALANCE OUTSTANDING WITH RELATED PARTIES
Nature of Transactions Enterprise on Key Management Enterpriseson | Total
which Control Personnel, which Key
Exists Management
personnel and
their Relatives
have significant
influence.
Loan Payable : = = =
NOTE - 25

The Company has not received any in _
Madium enterprises Development Act, 2006 and henc

year together with interest paid/ payable as required un

timation from “Suppliers" regarding their status under the Micro, Small and
e disclosure, If any, relating to the amount un-paid as the end of
der the said Act have not been fumished.



FINSTARS CAPITAL |IMITED

NOTE-26
Expenditure In Foreign Currency (Accrual Basis) : NIL
Earning in foreign Currency @ NIL

NOTE - 27

GET input cradit receivable and GST payable of financial year 2021-22 has been effected in GST Return of April Zu22:

NOTE - 28

Pravious year's figures have been regrouped and reclassification wherever necessary o correspond with the current

year's classification/ disclosure

As per our report of even date attached
UDIN © 22112900AKIVIN3ST74

FOR, KP & J & ASSOCIATES LLP
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For and on behalf of the Board of Directors
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